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KOWLOON DEVELOPMENT COMPANY LIMITED 

九龍建業有限公司  
( Incorpora ted  in  Hong  Kong  wi th  l im i t ed  l i ab i l i t y )  

 

ANNOUNCEMENT OF RESULTS 

FOR THE YEAR ENDED 31 DECEMBER 2001 
 

RESULTS 
 
T h e  B o a r d  o f  D i r e c t o r s  o f  K o w l o o n  D e v e l o p m e n t  C o m p a n y  L i m i t e d  ( t h e  
" C o m p a n y " )  a n n o u n c e s  t h a t  t h e  a u d i t e d  c o n s o l i d a t e d  r e s u l t s  o f  t h e  C o m p a n y  a n d  
i t s  s u b s i d i a r y  c o m p a n i e s  ( t h e  " G r o u p " )  f o r  t h e  y e a r  e n d e d  3 1  D e c e m b e r  2 0 0 1 ,  
together with the comparative f igures of 2000 are as follows: 
 
Consol idated income s tatement  
 
  2 0 0 1   2000  
 N o t e  H K $ ' 0 0 0   HK$ '000  
 
T u r n o v e r 2  3 9 7 , 8 9 6   410 ,529  
 
O t h e r  r e v e n u e   5 , 9 0 4   2 , 888  
D e p r e c i a t i o n  a n d  a m o r t i z a t i o n  e x p e n s e s   ( 2 , 4 3 8 )  ( 6 , 5 3 2 )  
S t a f f  c o s t s   ( 3 8 , 3 6 0 )  ( 4 2 , 1 3 9 )  
C o s t  o f  i n v e n t o r i e s   ( 8 7 , 4 5 6 )  ( 7 4 , 0 2 9 )  
O t h e r  o p e r a t i n g  e x p e n s e s   ( 4 6 , 4 4 9 )  ( 4 6 , 5 5 8 )  
 
P r o f i t  f r o m o p e r a t i o n s   2 2 9 , 0 9 7   244 ,159  
 
F i n a n c e  c o s t s   ( 1 0 , 0 3 6 )  ( 1 8 , 2 6 7 )  
Share of  ( losses less  profi ts) /profi ts  less  
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  l o s s e s  o f  a s s o c i a t e d  c o m p a n i e s   ( 4 1 6 )  2 , 807  
Profit /(Loss) on disposal of investment in 
  a s s o c i a t e d  c o m p a n i e s   688   ( 2 2 )  
Impairment loss on go odwill  of  an associated 
  company previously charged against   
  i n v e s t m e n t  r e v a l u a t i o n  r e s e r v e   ( 1 5 , 2 9 2 )  -  
Impairment loss on investment in an associated 
  c o m p a n y   ( 1 , 9 6 7 )  -  
Loss on disposal of investment in non- trading 
  s e c u r i t i e s   ( 3 , 1 5 7 )  -  
L o s s  o n  d i s p o s a l  o f  i n v e s t m e n t  p r o p e r t i e s   ( 2 4 3 , 1 1 9 )  ( 1 7 9 )  
Investment revaluation reserve transferred upon 
  Distribution of  The Kowloon Motor Bus  
  H o l d i n g s  L i m i t e d  ( " K M B " )  s h a r e s   1 , 1 2 8 , 1 4 5   -  
Stamp duty incurred for distr ibution of KMB 
  s h a r e s   ( 3 , 0 1 3 )  -  
 
P r o f i t  b e f o r e  t a x a t i o n   1 , 0 8 0 , 9 3 0   228 ,498  
 
T a x a t i o n  3  ( 2 1 , 1 3 4 )  ( 2 2 , 8 3 8 )  
 
P r o f i t  a f t e r  t a x a t i o n   1 , 0 5 9 , 7 9 6   205 ,660  
 
M i n o r i t y  i n t e r e s t s   ( 1 , 5 8 4 )  ( 8 5 )  
 
P r o f i t  a t t r i b u t a b l e  t o  s h a r e h o l d e r s   1 , 0 5 8 , 2 1 2   205 ,575  
 
Dividends attr ibutable  
 
Special interim divid end in specie declared and  
  Distributed in the proport ion of  4 KMB 
  s h a r e s  f o r  e v e r y  3 7  s h a r e s  ( 2 0 0 0  -  N i l )   1 , 3 5 4 , 5 5 0   -  
 
Interim dividend paid of 4 cents 
  ( 2 0 0 0  -  8  c e n t s )  p e r  s h a r e   1 9 , 3 5 1   38 ,701  
 
Final  dividend proposed after  the balance 
  shee t  da te  of 18  cen ts  (2000  -  18  cents )  
  p e r  s h a r e   8 7 , 0 7 8   87 ,078  
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  1 , 4 6 0 , 9 7 9   125 ,779  
 
E a r n i n g s  p e r  s h a r e  4  
 
B a s i c   2 1 8 . 7  c e n t s   42 .5  cen ts  
 
D i l u t e d   2 1 7 . 4  c e n t s   42 .5  cen ts  
 
N o t e s : -  
 
1 .  Bas i s  o f  preparat ion 
 

T h e  f i n a n c i a l  s t a t e m e n t s  f o r  t h e  y e a r  e n d e d  3 1  D e ce m b e r  2 0 0 1  h a v e  b e e n  
p r e p a r e d  i n  a c c o r d a n c e  w i t h  a l l  a p p l i c a b l e  S t a t e m e n t s  o f  S t a n d a r d  
A c c o u n t i n g  P r a c t i c e  a n d  I n t e r p r e t a t i o n s  i s s u e d  b y  t h e  H o n g  K o n g  S o c i e t y  
o f  A c c o u n t a n t s ,  a c c o u n t i n g  p r i n c i p l e s  g e n e r a l l y  a c c e p t e d  i n  H o n g  K o n g  a n d  
t h e  r e q u i r e m e n t s  o f  t h e  H o n g  K o n g  C o m p a n i e s  O r d i n a n c e .  T h e  m e a s u r e m e n t  
b a s i s  u s e d  i s  h i s t o r i c a l  c o s t  m o d i f i e d  b y  t h e  r e v a l u a t i o n  o f  i n v e s t m e n t  
propert ies,  and the marking to market  of certain investments in securit ies.  
 

2 .  Segment  information 
 

  Contribution to Group 
 G r o u p  t u r n o v e r operating profit  
 2 0 0 1   2 0 0 0   2 0 0 1   2000  
 H K $ ' 0 0 0   H K $ ' 0 0 0   H K $ ' 0 0 0   HK$ '000  
 

(a)  Bus ines s  s egmen t s 
 
Continuing operations:-  
 
Property investment and  
  d e v e l o p m e n t  2 1 0 , 1 2 6   2 3 0 , 4 6 3   1 8 3 , 9 4 5   200 ,690  
Investments in non- trading 
  s e c u r i t i e s  7 6 , 5 4 1   7 1 , 338   6 9 , 3 5 7   71 ,122  
S e c u r i t i e s  t r a d i n g  4 1 , 1 6 3   2 8 , 6 9 0   4 , 9 4 9   ( 8 0 0 )  
Film distribution and  
  e x h i b i t i o n  2 4 , 1 7 9   3 , 5 4 2   1 2 , 1 9 9   1 , 157  
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O t h e r  b u s i n e s s e s  1 7 , 2 2 6   2 4 , 0 4 6   ( 1 , 6 4 8 )  4 , 171  
 
 3 6 9 , 2 3 5   3 5 8 , 0 7 9   2 6 8 , 8 0 2   276 ,340  
Discontinued operations:-  
 
T r a d i n g  o f  go o d s  2 8 , 6 6 1   5 2 , 4 5 0   ( 3 , 9 7 6 )  ( 2 7 8 )  
 
 3 9 7 , 8 9 6   4 1 0 , 5 2 9   2 6 4 , 8 2 6   276 ,062  
 
U n a l l o c a t e d  g r o u p  e x p e n s e s      ( 3 5 , 7 2 9 )  ( 3 1 , 9 0 3 )  
 
P r o f i t  f r o m  o p e r a t i o n s      2 2 9 , 0 9 7   244 ,159  
 

(b)  G e o g r a p h i c a l  s e g m e n t s 
 
 Group turnover 
 2 0 0 1   2000  
 H K $ ' 0 0 0   HK$ '000  
 
H o n g  K o n g  3 3 1 , 8 7 4   363 ,473  
A s i a  2 6 , 5 2 1   40 ,836  
N o r t h  A m e r i c a  3 0 , 6 9 5   1 , 180  
O t h e r s  8 , 8 0 6   5 , 040  
 
 3 9 7 , 8 9 6   410 ,529  
 

C o n t r i b u t i o n  t o  p r o f i t  f r o m  o p e r a t i o n s  b y  g e o g r a p h i c a l  s e g m e n t s  h a s  n o t  
been presented as majori ty of the operating profi t  is  derived in Hong Kong.  
 

3 .  Taxat ion 
 
 2 0 0 1   2000  
 H K $ ' 0 0 0   HK$ '000  
 
G r o u p  -  H o n g  K o n g  2 1 , 6 1 5   23 ,980  
 
Associated companies  
-  H o n g  K o n g  165   -  
-  O v e r s e a s  ( 6 4 6 )  ( 1 , 1 4 2 )  
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 2 1 , 1 3 4   22 ,838  
 
H o n g  K o n g  p r o f i t s  t a x  h a s  b e e n  p r o v i d e d  f o r  a t  t h e  r a t e  o f  1 6 %  o n  t h e  
e s t i m a t e d  a s s e s s a b l e  p r o f i t s .  O v e r s e a s  t a x a t i o n  h a s  b e e n  p r o v i d e d  f o r  a t  t h e  
applicable tax rates ruling in the respective jurisdictions.  
 

4 .  Earnings per share  
 
(a)  Bas ic  earnings  per  share  
 

T h e  c a l c u l a t i o n  o f  b a s i c  e a r n i n g s  p e r  s h a r e  i s  b a s e d  o n  t h e  p r o f i t  
a t t r i b u t a b l e  t o  o r d i n a r y  s h a r e h o l d e r s  o f  $ 1 , 0 5 8 , 2 1 2 , 4 3 5  ( 2 0 0 0  -  
$ 2 0 5 , 5 7 5 , 6 0 6 )  a n d  4 8 3 , 7 6 7 , 8 5 0  o r d i n a r y  s h a r e s  ( 2 0 0 0  -  4 8 3 , 7 6 7 , 8 5 0  
ordinary shares) in issue during the year.  
 

(b)  Di lu ted  earn ings  per  share  
 
T h e  c a l c u l a t i o n  o f  d i l u t e d  e a r n i n g s  p e r  s h a r e  i s  b a s e d  o n  t h e  p r o f i t  
a t t r i b u t a b l e  t o  o r d i n a r y  s h a r e h o l d e r s  o f  $ 1 , 0 5 8 , 2 1 2 , 4 3 5  ( 2 0 0 0  -  
$ 2 0 5 , 5 7 5 , 6 0 6 )  a n d  t h e  w e i g h t e d  a v e r a g e  o f  4 8 6 , 8 2 2 , 3 1 2  o r d i n a r y  
s h a r e s  ( 2 0 0 0  -  4 8 3 , 8 1 2 , 4 2 8  o r d i n a r y  s h a r e s )  a f t e r  a d j u s t i n g  f o r  t h e  
e f f e c t s  o f  d i l u t i v e  p o t e n t i a l  o r d i n a r y  s h a r e s  i n  r e s p e c t  o f  s h a r e  o p t i o n s  
granted.  

 

DIVIDENDS 
 
T h e  B o a r d  o f  D i r e c t o r s  r e c o m m e n d s  t h e  p a y m e n t  o f  a  f i n a l  d i v i d e n d  o f  $ 0 . 1 8  
( 2 0 0 0  -  $ 0 . 1 8 )  p e r  s h a r e  f o r  t h e  f i n a n c i a l  y e a r  e n d e d  3 1  D e c e m b e r  2 0 0 1 .  
T o g e t h e r  w i t h  t h e  s p e c i a l  i n t e r i m  d i v i d e n d  i n  s p e c i e  f o r  t h e  d i s t r i b u t i o n  o f  4 
s h a r e s  o f  T h e  K o w l o o n  M o t o r  B u s  H o l d i n g s  L i m i t e d  f o r  e v e r y  3 7  s h a r e s  o f  t h e  
C o m p a n y  h e l d  ( e q u i v a l e n t  t o  a  d i v i d e n d  o f  $ 2 . 8  p e r  s h a r e )  w h i c h  w a s  
d i s t r i b u t e d  o n  1 3  J u n e  2 0 0 1  a n d  t h e  s e c o n d  i n t e r i m  d i v i d e n d  o f  $ 0 . 0 4  ( 2 0 0 0  -  
$ 0 . 0 8 )  p e r  s h a r e  p a i d  o n  1 5  O c t o b e r  2 0 0 1 ,  t h e  t o t a l  d i v i d e n d  f o r  t h e  y e a r  w i l l  b e  
$3 .02  (2000  -  $0.26) per share,  amounting to $1,461 mill ion.  
 

CLOSURE OF REGISTER OF MEMBERS 
 
T h e  R e g i s t e r  o f  M e m b e r s  o f  t h e  C o m p a n y  w i l l  b e  c l o s e d  f r o m  T h u r s d a y ,  1 6  M a y  
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2 0 0 2  t o  T h u r s d a y ,  2 3  M a y  2 0 0 2 ,  b o t h  d a t e s  i n c l u s i v e ,  d u r i n g  w h i c h  p e r i o d  n o  
t r a n s f e r  o f  s h a r e s  w i l l  b e  r e g i s t e r e d .  T o  q u a l i f y  f o r  t h e  f i n a l  d i v i d e n d ,  a l l  
t r a n s f e r s  a c c o m p a n i e d  b y  t h e  r e l e v a n t  s h a r e  c e r t i f i c a t e s  m u s t  b e  l o d g e d  w i t h  t h e  
C o m p a n y ' s  R e g i s t r a r s ,  C e n t r a l  R e g i s t r a t i o n  H o n g  K o n g  L i m i t e d  a t  S h o p s  1 7 1 2- 6 ,  
1 7 t h  F l o o r ,  H o p e w e l l  C e n t r e ,  1 8 3  Q u e e n ' s  R o a d  E a s t ,  W a n c h a i ,  H o n g  K o n g  n o t  
la ter  than 4:00 p.m.  on Wednesday,  15 May 2002.  
 

CHANGE OF CONTROL AND MANAGEMENT 
 
O n  7  D e c e m b e r  2 0 0 1 ,  I n t e l l i n s i g h t  H o l d i n g s  L i m i t e d  e n t e r e d  i n t o  a  c o n d i t i o n a l  
sa l e  a n d  p u r c h a s e  a g r e e m e n t  w i t h  c e r t a i n  s h a r e h o l d e r s  o f  t h e  C o m p a n y  t o  
a c q u i r e  a p p r o x i m a t e l y  5 1 . 5 %  o f  t h e  i s s u e d  s h a r e  c a p i t a l  o f  t h e  C o m p a n y .  T h e  
a g r e e m e n t  w a s  c o m p l e t e d  o n  1 8  D e c e m b e r  2 0 0 1 .  I n t e l l i n s i g h t  H o l d i n g s  L i m i t e d  
i s  a  w h o l l y- o w n e d  s u b s i d i a r y  o f  Po l y t e c  H o l d i n g s  I n t e r n a t i o n a l  L i m i t e d  a n d  i s  
u l t i m a t e l y  w h o l l y- o w n e d  b y  a  d i s c r e t i o n a r y  f a m i l y  t r u s t ,  t h e  b e n e f i c i a r i e s  o f  
which include Mr. Or Wai Sheun and his family members. 
 
P u r s u a n t  t o  t h e  H o n g  K o n g  C o d e  o n  T a k e o v e r s  a n d  M e r g e r s ,  I n t e l l i n s i g h t  
H o l d i ng s  L i m i t e d  m a d e  a  m a n d a t o r y  u n c o n d i t i o n a l  c a s h  o f f e r  t o  a c q u i r e  a l l  t h e  
i s s u e d  s h a r e s  a n d  o p t i o n s  o f  t h e  C o m p a n y  n o t  a l r e a d y  o w n e d  b y  I n t e l l i n s i g h t  
H o l d i n g s  L i m i t e d  a n d  p a r t i e s  a c t i n g  i n  c o n c e r t  w i t h  i t .  A s  a t  t o d a y ' s  d a t e ,  
I n t e l l i n s i g h t  H o l d i n g s  L i m i t e d  an d  p a r t i e s  a c t i n g  i n  c o n c e r t  w i t h  i t  o w n e d  a n d  
c o n t r o l l e d  4 1 4 , 8 5 6 , 8 8 3  s h a r e s  i n  t h e  C o m p a n y ,  r e p r e s e n t i n g  a p p r o x i m a t e l y  
8 5 . 8 %  o f  t h e  i s s u e d  s h a r e  c a p i t a l  o f  t h e  C o m p a n y .  A  w a i v e r  h a s  b e e n  o b t a i n e d  
f r o m  T h e  S t o c k  E x c h a n g e  o f  H o n g  K o n g  L i m i t e d  f r o m  s t r i c t  c o m p l i a n c e  w i t h  
r u l e  8 . 0 8  o f  t h e  L i s t i n g  R u l e s ,  w h i c h  r e q u i r e s  a t  l e a s t  2 5 %  o f  t h e  i s s u e d  s h a r e  
c a p i t a l  o f  a  l i s t e d  c o m p a n y  b e  h e l d  i n  p u b l i c  h a n d s ,  u n t i l  1 1  M a y  2 0 0 2  i n  o r d e r  
f o r  I n t e l l i n s i g h t  H o l d i n g s  L i m i t e d  t o  r e d u c e  i t s  s h a r e h o l d i n g  i n  t h e  C o m p a n y .  
I n t e l l i n s i g h t  H o l d i n g s  L i m i t e d  i s  a c t i v e l y  t a k i n g  s t e p s  t o  p l a c e  s u c h  n u m b e r  o f  
s h a r e s  a s  t o  r e s u l t  i n  n o t  l e s s  t h a n  2 5 %  o f  t h e  i s s u e d  s h a r e  c a p i t a l  b e i n g  o w n e d  
by the public in accordance with the requirements of the Listing Rules.  
 
F o l l o w i n g  c l o s i n g  o f  t h e  o f f e r ,  a l l  b u t  o n e  o f  t h e  f o r m e r  1 6  d i r e c t o r s ,  i n c l u d i n g  
t h o s e  h o l d i n g  e x e c u t i v e  p o s i t i o n s  i n  t h e  C o m p a n y ,  r e s i g n e d .  O n  1 6  J a n u a r y  2 0 0 2 ,  
nine new directors  were appointed.  
 

BUSINESS REVIEW 
 
2 0 0 1  w a s  a  d i f f i c u l t  y e a r  f o r  t h e  G r o u p  w h i c h  r e c o r d e d  a  d r o p  o f  4 . 9 %  i n  g r o s s  
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r e n t a l  i n c o m e  a s  c o m p a r e d  w i t h  l a s t  y e a r .  A l s o  d u r i n g  t h e  y e a r ,  t h e  G r o u p  
d i s p o s e d  o f  t w o  o f  i t s  p r o p e r t i e s ,  t h e  C h o n g  K i n  C o m m e r c i a l  B u i l d i n g  a n d  t h e  
r e t a i l  s p a c e  a t  S c e n e w a y  G a r d e n  A r c a d e ,  a t  c o n s i d e r a t i o n s  o f  $ 1 5 8  m i l l i o n  a n d  
$ 1 6 3  m i l l i o n  r es p e c t i v e l y ,  w h i c h  r e s u l t e d  i n  a  l o s s  o f  $ 2 4 3 . 1  m i l l i o n  a f t e r  a  
t r a n s f e r  o f  t h e  r e l a t e d  r e v a l u a t i o n  d e f i c i t  f r o m  t h e  i n v e s t m e n t  p r o p e r t y  
revaluation reserve.  
 
W i t h  t h e  d i s t r i b u t i o n  o f  5 2  m i l l i o n  s h a r e s  o f  T h e  K o w l o o n  M o t o r  B u s  H o l d i n g s  
L i m i t e d  t o  t h e  C o m p a ny ' s  s h a r e h o l d e r s  a s  a  s p e c i a l  i n t e r i m  d i v i d e n d ,  t h e  
G r o u p ' s  l o n g - t e r m  l i s t e d  i n v e s t m e n t  p o r t f o l i o  r e d u c e d  s u b s t a n t i a l l y .  T o t a l  
i n c o m e  g e n e r a t e d  f r o m  t h e  p o r t f o l i o  d e c r e a s e d  b y  5 %  w h e n  c o m p a r e d  w i t h  2 0 0 0  
a n d ,  i f  n o  f u r t h e r  c h a n g e s  a r e  m a d e  t o  t h e  p o r t f o l i o , w i l l  r e d u c e  s u b s t a n t i a l l y  i n  
2002 .  
 
T h e  o t h e r  b u s i n e s s e s ,  i n c l u d i n g  p r o p e r t y  m a n a g e m e n t ,  s e c u r i t i e s  t r a d i n g  a n d  
f i l m  d i s t r i b u t i o n  s h o w e d  i m p r o v e d  p e r f o r m a n c e  a n d  h a v e  c o n t r i b u t e d  p r o f i t s  t o  
the  Group.   
 
T h e  G r o u p  d i s p o s e d  o f  i t s  i n t e r e s t s  i n  t w o  a s s o c i a t e d  c o m p a n i e s  i n  2 0 0 1 ,  n a m e l y  
t h e  4 0 %  e q u i t y  i n t e r e s t  i n  K o w l o o n  D e v e l o p m e n t  K  F  L o  S e c u r i t i e s  L i m i t e d  a n d  
t h e  4 8 %  s h a r e h o l d i n g s  i n  N e t T h r u P u t  I n c . ,  a t  c o n s i d e r a t i o n s  o f  $ 9  m i l l i o n  a n d  
U S $ 1 0  m i l l i o n  r e s p e c t i v e l y .  T h e  f i r s t  d i s p o s a l  r e s u l t e d  i n  a  l o s s  o f  $ 0 . 9  m i l l i o n  
to the Group while the latter realized a profit  of $1.6 million.  
 
I n  M a r c h  2 0 0 2 ,  i n  l i n e  w i t h  t h e  G r o u p ' s  n e w  o b j e c t i v e  t o  c o n c e n t r a t e  o n  t h e  
p r o p e r t y  d e v e l o p m e n t  a n d  i n v e s t m e n t  b u s i n e s s ,  t h e  G r o u p  s o l d  i t s  i n t e r e s t  i n  
H a r v e s t  C i t y  L t d .  a t  a  c o n s id e r a t i o n  o f  $ 2 5  m i l l i o n  a n d  r e a l i z e d  a  p r o f i t  o f  $ 0 . 6  
m i l l i o n .  I n  t h e  s a m e  m o n t h ,  t h e  C o m p a n y  e n t e r e d  i n t o  a  c o n d i t i o n a l  s a l e  a n d  
p u r c h a s e  a g r e e m e n t  w i t h  P o l y t e c  H o l d i n g s  I n t e r n a t i o n a l  L i m i t e d  f o r  t h e  
a c q u i s i t i o n  o f  a  p o r t f o l i o  o f  p r o p e r t y  i n t e r e s t s ,  i n c l ud i n g  t h e  e x c l u s i v e  
d e v e l o p m e n t  r i g h t s  r e l a t i n g  t o  a  r e a l  e s t a t e  p r o j e c t  i n  H o n g  K o n g ,  a t  a n  
a g g r e g a t e  c o n s i d e r a t i o n  o f  a p p r o x i m a t e l y  $ 8 1 6 . 3  m i l l i o n ,  s u b j e c t  t o  a  f i n a l  
a d j u s t m e n t  a s  s e t  o u t  i n  t h e  a g r e e m e n t .  T h e  t r a n s a c t i o n  c o n s t i t u t e s  a  c o n n e c t e d  
t r a n s a c t i o n  f o r  t h e  C o m p a n y  a n d  i n d e p e n d e n t  s h a r e h o l d e r s '  a p p r o v a l  w i l l  b e  
s o u g h t  a t  t h e  f o r t h c o m i n g  e x t r a o r d i n a r y  g e n e r a l  m e e t i n g  t o  b e  h e l d  o n  1 5  A p r i l  
2002 .  
 
A l s o  i n  M a r c h  2 0 0 2 ,  t h e  G r o u p  a c q u i r e d  t h e  m a j o r  p o r t i o n  o f  t h e  f i r s t  f l o o r  o f  
t h e  C o m m e r c i a l  P o d i u m  o f M a n d a r i n  P l a z a  ( a l s o  k n o w n  a s  N e w  M a n d a r i n  P l a z a )  
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i n  T s i m s h a t s u i  f o r  $ 7 7  m i l l i o n .  T h i s  r e t a i l  i n v e s t m e n t  w i l l  p r o v i d e  a n  i n i t i a l  
yield of  11.7% per annum before let t ing of  vacant  space of  6,564 sq.  f t .  
 

PROSPECTS 
 
T h e  n e w  m a n a g e m e n t  i n t e n d s  t o  a d d  d y n a m i s m  t o  t h e  G r o u p ' s  p r i n c i p a l  
a c t i v i t i e s  o f  p r o p e r t y  d e v e l o p m e n t  a n d  i n v e s t m e n t  a n d  w i l l  a c t i v e l y  s e e k  n e w  
o p p o r t u n i t i e s  i n  t h e s e  a r e a s ,  t h e  f i r s t  o f  w h i c h  i s  t h e  p r o p o s e d  a c q u i s i t i o n  o f  
i n t e r e s t s  i n  p r o p e r t i e s  f r o m  P o l y t e c  H o l d i n g s  I n t e r n a t i o n a l  L i m i t e d .  T h e  
a c q u i s i t i o n  r e p r e s e n t s  a p p r o x i m a t e l y  2  m i l l i o n  s q .  f t .  o f  d e v e l o p a b l e  a r e a ,  a n  
i n c r e a s e  o f  m o r e  t h a n  3  t i m e s  o f  t h e  G r o u p ' s  e x i s t i n g  p r o p e r t y  i n v e s t m e n t  a n d  
d e v e l o p m e n t  p o r t f o l i o .  T h e  d i r e c t o r s  b e l i e v e  t h a t  t h e  a c q u i s i t i o n  w i l l  e n a b l e  t h e  
G r o u p  t o  d e v e l o p h i g h  q u a l i t y  r e s i d e n t i a l  a n d  c o m m e r c i a l  p r o p e r t y  i n  H o n g  
K o n g  a n d  t h u s  s t r e n g t h e n  t h e  G r o u p ' s  p r o p e r t y  p o r t f o l i o  a n d  c r e a t e  a n  
additional income stream in the coming years.  
 
G o i n g  f o r w a r d ,  t h e  C o m p a n y ' s  i n t e n t i o n  i s  t o  p r o v i d e  s h a r e h o l d e r s  w i t h  a  
s i g n i f i c a n t  a n n u a l  i m p r o v e m e n t  i n  t o t a l  r e t u r n ,  m a d e  u p  o f  a n n u a l  d i v i d e n d s  a n d  
increase in asset  value per  share.  
 
O n  t h e  o p e r a t i o n a l  l e v e l ,  m a n a g e m e n t  i s  s t u d y i n g  t h e  G r o u p ' s  s t r u c t u r e  a n d  
p r o c e d u r e s  w i t h  a  v i e w  t o  e n h a n c i n g  e f f i c i e n c y  a n d  r e d u c i n g  t h e  c o s t  b a s e 
w h e r e  a p p r o p r i a t e .  A  f i r s t  s t e p  t o  t h i s  e n d  w i l l  b e  t o  p r o p o s e  a  c h a n g e  t o  t h e  
C o m p a n y ' s  A r t i c l e s  o f  A s s o c i a t i o n  t o  r e m o v e  t h e  a n n u a l  b o n u s  o f  2 %  o f  n e t  
p r o f i t  p a i d  t o  d i r e c t o r s .  M a n a g e m e n t ' s  e f f o r t  w i l l  f o c u s  o n  e n h a n c i n g  
shareholder value.  
 
T h e  d i r e c t o rs  a r e  c o n f i d e n t  t h a t  K o w l o o n  D e v e l o p m e n t  g r o u p  h a s  a n  a c t i v e  a n d  
progressive future.  
 

FINANCIAL REVIEW 
 
Fund Management  
 
W i t h  t h e  p r o c e e d s  f r o m  t h e  s a l e  o f  t h e  t w o  i n v e s t m e n t  p r o p e r t i e s  a n d  d i s p o s a l  o f  
t h e  G r o u p ' s  i n t e r e s t  i n  t h e  t w o  a s s o c i a t e d  c o m p a n i e s ,  N e t T h r u P u t  I n c .  a n d  
K o w l o o n  D e v e l o p m e n t  K  F  L o  S e c u r i t i e s  L i m i t e d  i n  2 0 0 1 ,  t h e  G r o u p ' s  b a n k  
b o r r o w i n g s  r e d u c e d  s i g n i f i c a n t l y  f r o m  $ 8 5 0 . 3  m i l l i o n  a s  a t  3 1  D e c e m b e r  2 0 0 0  t o  
$ 3 0 2  m i l l i o n  a s  a t  3 1  D e c e m b e r  2 0 0 1 .  T h e  d e b t  t o  e q u i t y  r a t i o  a l s o  d e c r e a s e d  
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from 20% to 10% accordingly.  
 
T h e  G r o u p  h a d  c o m m i t t e d  u n d r a w n  b a n k  f a c i l i t i e s  o f  m o r e  t h a n  $ 4 0 0  m i l l i o n  
a v a i l a b l e  a s  a t  3 1  D e c e m b e r  2 0 0 1 .  T h i s  i s  s u f f i c i e n t  f o r  t h e  G r o u p ' s  g e n e r a l  
w o r k i n g  c a p i t a l  n e e d s  a n d  c o m m i t m e n t s  f o r  t h e  d e v e l o p m e n t  o f  R o b i n s o n  R o a d  
pro jec t .   
 
S i n c e  t h e  y e a r  e n d ,  s u f f i c i e n t  b a n k i n g  f a c i l i t i e s  h a v e  b e e n  a r r a n g e d  t o  m e e t  t h e  
f u n d i n g  r e q u i r e m e n t s  i n  r e s p e c t  o f  t h e  c o n t e m p l a t e d  a c q u i s i t i o n  o f  a s s e t s  f r o m  
Polytec Holdings International Limited. 
 
Interest  Rate  and Currency Exposure  
 
A l l  b a n k  b o r r o wi n g s  a r e  a r r a n g e d  o n  a  f l o a t i n g  r a t e  b a s i s ,  o f  w h i c h  $ 2 0 0  
m i l l i o n  h a s  b e e n  h e d g e d  b y  a n  i n t e r e s t  r a t e  s w a p  c o n t r a c t  a r r a n g e d  i n  e a r l y  2 0 0 1 .  
M a n a g e m e n t  w i l l  c l o s e l y  m o n i t o r  t h e  G r o u p ' s  e x p o s u r e  t o  i n t e r e s t  r a t e  r i s k s  o n  
the remaining financial obligations. 
 
M o s t  o f  t h e  G r o u p ' s  a c t i v i t i e s  a r e  i n  H o n g  K o n g  a n d  t h e r e f o r e  t h e  G r o u p ' s  
exposure to exchange rate fluctuations is insignificant.  
 
P l e d g e  o f  A s s e t s  
 
A t  3 1  D e c e m b e r  2 0 0 1 ,  p r o p e r t i e s  o f  t h e  G r o u p  w i t h  a n  a g g r e g a t e  c a r r y i n g  v a l u e  
o f  a p p r o x i m a t e l y  $ 3 , 0 5 8  m i l l i o n  w e r e  p l e d g e d  t o  b a n k s  u n d e r  f i x e d  c h a r g e s  t o  
secure general  banking facil i t ies granted to the Group. 
 
Contingent  Liabi l i t ies  
 
T h e  G r o u p  h a s  g i v e n  g u a r a n t e e s  t o  b a n k s  a n d  i n s u r a n c e  c o m p a n y  i n  r e s p e c t  o f  
b a n k  f a c i l i t i e s  a n d  a  p e r f o r m a n c e  b o n d  g r a n t e d  t o  o r  e n t e r e d  i n t o  b y  c e r t a i n  
a s s o c i a t e d  c o m p a n i e s  a m o u n t i n g  t o  $ 3 4 . 9  m i l l i o n .  T h e s e  f a c i l i t i e s  w e r e  u t i l i z e d  
to the extent  of  $34 mil l ion at  31 December 2001.  
 

STAFF BENEFITS 
 
Staff  Remuneration and Training  
 
A s  a t  3 1  D e c e m b e r  2 0 0 1 ,  t h e  G r o u p  e m p l o y e d  1 2 5  st a f f .  T o t a l  s a l a r i e s  o f  t h e  
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e m p l o y e e s  f o r  t h e  y e a r  2 0 0 1  a m o u n t e d  t o  $ 3 2 . 7  m i l l i o n .  S t a f f  r e m u n e r a t i o n  i s  
r e v i e w e d  a n n u a l l y  b a s e d  o n  t h e  s t a f f ' s  p e r f o r m a n c e  a n d  p r e v a i l i n g  m a r k e t  
c o n d i t i o n s .  T h e  G r o u p  e n c o u r a g e s  c o n t i n u a l  s t a f f  i m p r o v e m e n t  a n d  d e v e l o p m e n t  
by organising and sponsoring various forms of training.  
 
Share Option Scheme  
 
T h e  G r o u p  h a s  a  s h a r e  o p t i o n  s c h e m e  w h i c h  w a s  a p p r o v e d  b y  t h e  s h a r e h o l d e r s  
o n  1 9  J u n e  2 0 0 0 .  O p t i o n s  m a y  b e  g r a n t e d  u n d e r  t h e  s c h e m e  t o  e m p l o y e e s  o f  t h e  
G r o u p ,  i n c l u d i n g  t h e  e x e c u t i v e  d i r e c t o r s ,  t o  s u b s c r i b e  f o r  s h a r e s  o f  t h e  
Company.  
 
Provident Fund Scheme  
 
T h e  G r o u p  o p e r a t e s  a  d e f i n e d  c o n t r i b u t i o n  s t a f f  r e t i r e m e n t  s c h e m e  ( O R S O  
s c h e m e )  s i n c e  1  O c t o b e r  1 9 9 4  a n d  a  m a n d a t o r y  p r o v i d e n t  f u n d  s c h e m e  ( M P F  
s c h e m e )  s i n c e  1  D e c e m b e r  2 0 0 0 .  A l l  n e w  e m p l o y e e s  w h o  j o i n  t h e  G r o u p  o n  o r  
af ter  1  December  2000 are  required to  jo in  the  MPF scheme.  
 

PURCHASE,  SALE OR REDEMPTION OF SHARES 
 
T h e r e  w a s  n o  p u r c h a s e ,  s a l e  o r  r e d e m p t i o n  b y  t h e  C o m p a n y ,  o r  a n y  o f  i t s  
subsidiary companies,  of  the Company's  shares during the year.  
 

OTHER INFORMATION 
 
A  d e t a i l e d  a n n o u n c e m e n t  o f  r e s u l t s  c o n t a i n i n g  a l l  t h e  i n f o r m a t i o n  r e q u i r e d  b y  
p a r a g r a p h s  4 5 ( 1 )  t o  4 5 ( 3 )  o f  A p p e n d i x  1 6  o f  t h e  L i s t i n g  R u l e s  w i l l  b e  
s u b s e q u e n t l y  p u b l i s h e d  o n  T h e  S t o c k  E x c h a n g e  o f  H o n g  K o n g  L i m i t e d ' s  w e b s i t e  
(ht tp: / /www.hkex.com.hk) in due course.  
 

By Order  of  the  Board 
Or Wai Sheun 

C h a i r m a n  
 
Hong Kong,  10 Apri l  2002 
 

NOTICE OF ANNUAL GENERAL MEETING 
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N O T I C E  I S  H E R E B Y  G I V E N  t h a t  t h e  A n n u a l  G e n e r a l  M e e t i n g  o f  t h e  C o m p a n y  
w i l l  b e  h e l d  a t  T h e  F o u r  S e a s o n s ,  L o b b y  F l o o r ,  N e w  W o r l d  R e n a i s s a n c e  H o t e l ,  
2 2  S a l i s b u r y  R o a d ,  K o w l o o n ,  H o n g  K o n g  o n  T h u r s d a y ,  2 3  M a y  2 0 0 2  a t  1 1 : 0 0  
a.m. for the following purposes:-  
 
(1 )  T o  r e c e i v e  a n d  c o n s i d e r  t h e  a u d i t e d  a c c o u n t s  a n d  t h e  r e p o r t s  o f  t h e  

directors  and auditors  for  the ye ar  ended  31  December  2001 .  
 
(2 )  To declare a final dividend. 
 
(3 )  To elect directors and to fix their  remuneration.  
 
(4 )  To appoint  auditors and to authorise the directors to f ix their  remuneration.  
 
A s  s p e c i a l  b u s i n e s s ,  t o  c o n s i d e r  a n d ,  i f  t h o u g h t  f i t ,  t o p a s s  t h e  f o l l o w i n g  
resolutions as Ordinary Resolutions:-  
 
(5 )  THAT:-  
 

(A) s u b j e c t  t o  p a r a g r a p h  ( C ) ,  t h e  e x e r c i s e  b y  t h e  d i r e c t o r s  o f  t h e  C o m p a n y  
d u r i n g  t h e  R e l e v a n t  P e r i o d  o f  a l l  t h e  p o w e r s  o f  t h e  C o m p a n y  t o  a l l o t ,  
i s s u e  a n d  d e a l  w i t h  a d d i t i o n a l  s h a r e s  i n  t h e  c a p i t a l  o f  t h e  C o m p a n y  
a n d  t o  m a k e  o r  g r a n t  o f f e r s ,  a g r e e m e n t s  a n d  o p t i o n s  w h i c h  m i g h t  
r e q u i r e  t h e  e x e r c i s e  o f  s u c h  p o w e r  b e  g e n e r a l l y  a n d  u n c o n d i t i o n a l l y  
approved;  

 
(B) t h e  a p p r o v a l  i n  p a r a g r a p h  ( A )  s h a l l  a u t h o r i s e  t h e  d i r e c t o r s  o f  t h e  

C o m p a n y  d u r i n g t h e  R e l e v a n t  P e r i o d  t o  m a k e  o r  g r a n t  o f f e r s ,  
a g r e e m e n t s  a n d  o p t i o n s  w h i c h  m i g h t  r e q u i r e  t h e  e x e r c i s e  o f  s u c h  
power af ter  the end of  the Relevant  Period;  

 
( C ) t h e  a g g r e g a t e  n o m i n a l  a m o u n t  o f  s h a r e  c a p i t a l  a l l o t t e d  o r  a g r e e d  

c o n d i t i o n a l l y  o r  u n c o n d i t i o n a l l y  t o  b e  a l l o t t e d  ( w h e t h e r  p u r s u a n t  t o  a n  
o p t i o n  o r  o t h e r w i s e )  b y  t h e  d i r e c t o r s  o f  t h e  C o m p a n y  p u r s u a n t  t o  t h e  
a p p r o v a l  i n  p a r a g r a p h  ( A ) ,  o t h e r w i s e  t h a n  p u r s u a n t  t o  ( i )  a  R i g h t s  
I s s u e ,  ( i i )  t h e  e x e r c i s e  o f  o p t i o n s  g r a n t e d  u n d e r  a n y  s h a r e  o p t i o n  
s c h e m e  a d o p t e d  b y  t h e  C o m p a n y  o r  ( i i i )  a n y  s c r i p  d i v i d e n d  o r  s i m i l a r  
a r r a n g e m e n t  p r o v i d i n g  f o r  t h e  a l l o t m e n t  o f  s h a r e s  i n  l i e u  o f  t h e  w h o l e  



 12 
KOWLOON DEVELOPMENT COMPANY LIMITED - ANNOUNCEMENT 

Hong Kong, 10 April 2002 

o r  p a r t  o f  a  d i v i d e n d  o n  s h a r e s  o f  t h e  C o m p a n y  i n  a c c o r d a n c e  w i t h  t h e  
A r t i c l e s  o f  A s s o c i a t i o n  o f  t h e  C o m p a n y ,  s h a l l  n o t  e x c e e d  t he  a g g r e g a t e  
o f  ( a a )  2 0  p e r  c e n t  o f  t h e  a g g r e g a t e  n o m i n a l  a m o u n t  o f  t h e  s h a r e  
c a p i t a l  o f  t h e  C o m p a n y  i n  i s s u e  a t  t h e  d a t e  o f  p a s s i n g  t h i s  R e s o l u t i o n  
p l u s  ( b b )  ( i f  t h e  d i r e c t o r s  o f  t h e  C o m p a n y  a r e  s o  a u t h o r i s e d  b y  a  
s e p a r a t e  o r d i n a r y  r e s o l u t i o n  o f  t h e  s h a r e ho l d e r s  o f  t h e  C o m p a n y )  t h e  
a g g r e g a t e  n o m i n a l  a m o u n t  o f  s h a r e  c a p i t a l  o f  t h e  C o m p a n y  r e p u r c h a s e d  
b y  t h e  C o m p a n y  s u b s e q u e n t  t o  t h e  p a s s i n g  o f  t h i s  R e s o l u t i o n  ( u p  t o  a  
m a x i m u m  e q u i v a l e n t  t o  1 0  p e r  c e n t  o f  t h e  a g g r e g a t e  n o m i n a l  a m o u n t  o f  
t h e  s h a r e  c a p i t a l  o f  th e  C o m p a n y  i n  i s s u e  a t  t h e  d a t e  o f  p a s s i n g  t h i s  
Resolution),  and the said approval shall  be l imited accordingly; and  

 
(D) for the purpose of this Resolution:-  

 
" R e l e v a n t  P e r i o d "  m e a n s  t h e  p e r i o d  f r o m  t h e  p a s s i n g  o f  t h i s  
Resolution until  whichever is the earliest of:-  

 
(i)  t h e  c o n c l u s i o n  o f  t h e  n e x t  A n n u a l  G e n e r a l  M e e t i n g  o f  t h e  

Company;  
 
(ii)  t h e  e x p i r a t i o n  o f  t h e  p e r i o d  w i t h i n  w h i c h  t h e  n e x t  A n n u a l  G e n e r a l  

Meeting of the Company is  required by law to be held;  and  
 
(iii)  t h e  r e v o c a t i o n  o r  v a r i a t i o n  o f  t h e  a u t h o r i t y  g i v e n  u n d e r  t h i s  

R e s o l u t i o n  b y  o r d i n a r y  r e s o l u t i o n  o f  t h e  s h a r e h o l d e r s  i n  g e n e r a l  
meeting; and  

 
" R i g h t s  I s s u e "  m e a n s  a n  o f f e r  o f  s h a r e s  o p e n  f o r  a  p e r i o d  f i x e d  b y  t h e  
d i r e c t o r s  o f  t h e  C o m p a n y  t o  h o l d e r s  o f  s h a r e s  o f  t h e  C o m p a n y  o r  a n y  
c l a s s  t h e r e o f  o n  t h e  r e g i s t e r  o n  a  f i x e d  r e c o r d  d a t e  i n  p r o p o r t i o n  t o  
t h e i r  t h e n  h o l d i n g s  o f  s u c h  s h a r e s  o r  c l a s s  t h e r e o f  ( s u b j e c t  t o  s u c h  
e x c l u s i o n  o r  o t h e r  a r r a n g e m e n t s  a s  t h e  d i r e c t o r s  o f  t h e  C o m p a n y  m a y  
d e e m  n e c e s s a r y  o r  e x p e d i e n t  i n  r e l a t i o n  t o  f r a c t i o n a l  e n t i t l e m e n t s  o r  
h a v i n g  r e g a r d  t o  a n y  r e s t r i c t i o n s  o r  o b l i g a t i o n s  u n d e r  t h e  l a w s  o f ,  o r  
t h e  r e q u i r e m e n t s  o f  a n y  r e c o g n i s e d  r e g u l a t o r y  b o d y  o r  a n y  s t o c k  
exchange in,  Hong Kong or any terri tory outside Hong Kong).  

 
(6 )  THAT:-  
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(A) s u b j e c t  t o  p a r a g r a p h  ( B )  b e l o w ,  t h e  e x e r c i s e  b y  t h e  d i r e c t o r s  o f  t h e  
C o m p a n y  d u r i n g  t h e  R e l e v a n t  P e r i o d  o f  a l l  t h e  p o w e r s  o f  t h e  C o m p a n y  
t o  p u r c h a s e  s h a r e s  o f  t h e  C o m p a n y  b e  g e n e r a l l y  a n d  u n c o n d i t i o n a l l y  
approved;  

 
(B) t h e  a g g r e g a t e  n o m i n a l  a m o u n t  o f  s h a r e s  w h i c h  m a y  b e  p u r c h a s e d  o n  

T h e  S t o c k  E x c h a n g e  o f  H o n g  K o n g  L i m i t e d  o r  a n y  o t h e r  s t o c k  
e x c h a n g e  o n  w h i c h  t h e  s e c u r i t i e s  o f  t h e  C o m p a n y  m a y  b e  l i s t e d  a n d  
w h i c h  i s  r e c o g n i s e d  f o r  t h i s  p u r p o s e  b y  t h e  S e c u r i t i e s  a n d  F u t u r e s  
C o m m i s s i o n  o f  H o n g  K o n g  a n d  T h e  S t o c k  E x c h a n g e  o f  H o n g  K o n g  
L i m i t e d  u n d e r  t h e  H o n g  K o n g  C o d e  o n  S h a r e  R e p u r c h a s e s  p u r s u a n t  t o  
t h e  a p p r o v a l  i n  p a r a g r a p h  ( A )  a b o v e  s h a l l  n o t  e x c e e d  1 0  p e r  c e n t  o f  
t h e  a g g r e g a t e  n o m i n a l  a m o u n t  o f  t h e  s h a r e  c a p i t a l  o f  t h e  C o m p a n y  i n  
i s s u e  a t  t h e  d a t e  o f  p a s s i n g  t h i s  R e s o l u t i o n  a n d  t h e  s a i d  a p p r o v a l  s h a l l  
be limited accordingly;  

 
( C ) for the purpose of this Resolution:-  

 
" R e l e v a n t  P e r i o d "  m e a n s  t h e  p e r i o d  f r o m  t h e  p a s s i n g  o f  t h i s  
Resolution until whichever is the earliest of:-  

 
(i)  t h e  c o n c l u s i o n  o f  t h e  n e x t  A n n u a l  G e n e r a l  M e e t i n g  o f  t h e  

Company;  
 
( ii)  t h e  e x p i r a t i o n  o f  t h e  p e r i o d  w i t h i n  w h i c h  t h e  n e x t  A n n u a l  G e n e r a l  

Meeting of the Company is  required by law to be held;  and  
 
(iii)  t h e  r e v o c a t i o n  o r  v a r i a t i o n  o f  t h e  a u t h o r i t y  g i v e n  u n d e r  t h i s  

R e s o l u t i o n  b y  o r d i n a r y  r e s o l u t i o n  o f  t h e  s h a r e h o l d e r s  i n  g e n e r a l  
meeting.  

 
(7 )  THAT  t h e  d i r e c t o r s  o f  t h e  C o m p a n y  b e  a u t h o r i s e d  t o  e x e r c i s e  t h e  p o w e r s  o f  

t h e  C o m p a n y  r e f e r r e d  t o  i n  p a r a g r a p h  ( A )  o f  t h e  r e s o l u t i o n  s e t  o u t  i n  i t e m  
( 5 )  i n  t h e  N o t i c e  o f  t h i s  M e e t i n g  i n  r e s p e c t  o f  t h e  s h a r e  c a p i t a l  o f  t h e  
C o m p a n y  r e f e r r e d  t o  i n  s u b - p a r a g r a p h  ( b b )  o f  p a r a g r a p h  ( C )  o f  s u c h  
resolution.  

 
By Order  of  the  Board 
Ma Mi Chun,  Conita  
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Company  Secre ta ry  
 
Hong Kong,  10 Apri l  2002 
 
N o t e s :  
 
(a )  T h e  R e g i s t e r  o f  M e m b e r s  o f  t h e  C o m p a n y  w i l l  b e  c l o s e d  f r o m  T h u r s d a y ,  1 6  

M a y  2 0 0 2  t o  T h u r s d a y,  2 3  M a y  2 0 0 2 ,  b o t h  d a t e s  i n c l u s i v e ,  d u r i n g  w h i c h  
p e r i o d  n o  t r a n s f e r  o f  s h a r e s  w i l l  b e  r e g i s t e r e d .  T o  q u a l i f y  f o r  t h e  f i n a l  
d i v i d e n d ,  a l l  t r a n s f e r s  a c c o m p a n i e d  b y  t h e  r e l e v a n t  s h a r e  c e r t i f i c a t e s  m u s t  
b e  l o d g e d  w i t h  t h e  C o m p a n y ' s  R e g i s t r a r s ,  C e n t r a l  R e g i s t r a t i o n  H o n g  K o n g  
L i m i t e d  a t  S h o p s  1 7 1 2- 6 ,  1 7 t h  F l o o r ,  H o p e w e l l  C e n t r e ,  1 8 3  Q u e e n ' s  R o a d  
E a s t ,  W a n c h a i ,  H o n g  K o n g  n o t  l a t e r  t h a n  4 : 0 0  p . m .  o n  W e d n e s d a y ,  1 5  M a y  
2002 .  

 
(b )  E v e r y  m e m b e r  e n t i t l e d  t o  a t t e n d  a n d  v o t e  a t  t h e  a b o v e  M e e t i n g  i s  e n t i t l e d  

t o  a p p o i n t  o ne  o r  m o r e  p r o x i e s  t o  a t t e n d  a n d ,  o n  a  p o l l ,  v o t e  i n s t e a d  o f  h i m .  
A proxy need not be a member of the Company.  

 
(c )  T o  b e  v a l i d ,  t h e  i n s t r u m e n t  a p p o i n t i n g  a  p r o x y  a n d  t h e  p o w e r  o f  a t t o r n e y  o r  

o t h e r  a u t h o r i t y ,  i f  a n y ,  u n d e r  w h i c h  i t  i s  s i g n e d  o r  a  n o t a r i a l l y  c e r t i f i e d  
c o p y  o f  t h a t  p o w e r  o f  a t t o r n e y  o r  a u t h o r i t y  m u s t  b e  l o d g e d  a t  t h e  
R e g i s t e r e d  O f f i c e  o f  t h e  C o m p a n y  a t  2 3 r d  F l o o r ,  P i o n e e r  C e n t r e ,  7 5 0  
N a t h a n  R o a d ,  K o w l o o n ,  H o n g  K o n g  n o t  l e s s  t h a n  4 8  h o u r s  b e f o r e  t h e  t i m e  
a p p o i n t e d  f o r  h o l d i n g  t h e  M e e t i n g .  C o m p le t i o n  a n d  r e t u r n  o f  t h e  f o r m  o f  
p r o x y  w i l l  n o t  p r e c l u d e  a  m e m b e r  f r o m  a t t e n d i n g  a n d  v o t i n g  i n  p e r s o n  i f  
such member is  subsequently able to be present .  

 
(d )  W i t h  r e f e r e n c e  t o  i t e m s  ( 5 ) ,  ( 6 )  a n d  ( 7 )  s e t  o u t  i n  t h i s  N o t i c e ,  t h e  d i r e c t o r s  

w i s h  t o  s t a t e  t h a t  th e y  h a v e  n o  i m m e d i a t e  p l a n s  t o  r e p u r c h a s e  a n y  e x i s t i n g  
shares or  to issue any new shares pursuant  to the relevant  mandate.  

 
(e )  A n  e x p l a n a t o r y  s t a t e m e n t  c o n t a i n i n g  f u r t h e r  d e t a i l s  r e g a r d i n g  t h e  g e n e r a l  

m a n d a t e  t o  r e p u r c h a s e  s h a r e s  a s  r e f e r r e d  t o  i n  i t e m  ( 6 )  s e t  o u t  a b o v e  w i l l  
b e  i n c l u d e d  i n  a  c i r c u l a r  w h i c h  i s  i n t e n d e d  t o  b e  d e s p a t c h e d  t o  
shareholders in late  Apri l  2002.  

 
" P l e a s e  a l s o  r e f e r  t o  t h e  p u b l i s h e d  v e r s i o n  o f  t h i s  a n n o u n c e m e n t  i n  t h e  H o n g  
Kong i- mail" 


